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South America Crop Protection Monthly Report

Seize the opportunities in the boosting market

Crop Protection Monthly Report brings you the latest information on

new company dynamics, new policies, new market trends, new technology, International trade

South America is the fastest growing area for pesticide
consumption in the world. As one of the most important
agricultural area in the world, South America increases its
soybeans planting area. In 2011, the planting area of
soybeans has been over 46 million hectares, which becomes
the rigid support for huge pesticide demand. Its total pesticide
market value is estimated at USD10.5 billion in 2011, up 30%
year on year. At the same time, it has accounted for 22% of
the total market value in the world.

Table 1 Market value of major countries in South America, 2011, million USD

Country Market value
Brazil P =
Argentina 1,271
Calombia 374
Chile 200

Source: Crop Life (2011Preliminar data-Phillips McDougall)

South America’s key role in international p
has drawn more and more attention i

tion of new technologies as
hemicals before planting, use

By 2020, projections show the increase of production, yields
and harvested areas in South America. As the result of this
outlook, the crop protection market will grow to fit this future
agriculture needs. The possibilities to satisfy the global food
needs will be also an issue that could be solved from this
region.
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Table 2 South America crop production evolution, million tonne

r F r r r r r r r r r

Year | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 203 | 2014 | 2015 | 2016

Coarse Graing | 116.313| 128 871 | 120805 1240270 134720132320 | 137 3% | 141 83| 142891 | 146 823 ) 148 112

Olseeds {124,900 125,546 | 102693 141 438] 194,524 145.193] 150,222 | 153335 | 156,642 158 814 150,509

Whest L67) T063) 21964 N 632 A6362) 29RA6| BBA0| .12 9910 29485) M8

Rice 1BATT) 16664 18159 19.251) 18.240) 18.14) 18572) 19.220] 19523| 19.15) 19982

Production

(Mon) 201469 208,M5) 273.220) 306.792| 323.966 | 324,913 | 333,040 342,532 348.366 | 354,648 | 358,782

. B

South America: Crop production Evolution

Coarse Grains ==®==Qilseeds ==#==\Vheat === Rjice ==®==Production (Mton)

ource: OECD-FAO

Table 3 Argentina crop protection market production by origin %

2008 2009 2010
Revenues Revenues Revenuss
UsD # LED * LsD %
Formulated 75| 3% 40| 49% 81| 35%
Import 445] 25% 421] 32% 758 45%
Produced a7 43% 246] 19% 337 20%
Total 1,777 1,307 1,676

Source: CASAFE

As the result of many meetings between Agriculture
Ministers from Latin American countries, they signed a
declaration in which they committed to generate,
disseminate, and use agro biotechnology, nanotechnology,
information and communication technology in order to
improve the competitiveness of the sector. They have the
conviction that innovations in the sector can serve humanity
by strengthening food security and combating
environmental deterioration. They are firmly committed to
implement strategies for encouraging agricultural
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innovation in order to make it more competitive, sustainable
and inclusive.

Some aspects of the declaration that stand out are the
adoption of technical regulations and sanitary and
phytosanitary measures based on science, without restricting
national and international trade in an unjustified manner,
which is critical for helping countries to benefit from innovative
agricultural technologies.

The director of the Inter-American Institute for Cooperation on
Agriculture (IICA), Victor Villalobos, affirmed that innovation is
the basic motor of economic growth, which is why a
partnership is needed between growers and governments in
which national innovation systems are developed. A greater
investment in research and development, as well as finding
ways to transfer this knowledge to all the countries, is also
required.
Some figures they used to describe the situation in Latin
America:
e Agriculture generates 41 million jobs.
e The agricultural sector represents 15% of the G
e Agricultural exports are 20% of all exports
In the year 2010, according to (ISAAA) report, the genetically

technology.

Table 4 GMO planting areas global o

Area

Country afion ha.)
usa EE,8
Sowuth America 50,3
India 9.4
Canada a.,8
COthers 12,7
WWorld 148
Source: ISAAA

Detailed information about South America Countries is on the
following table.
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Table 5 GMO planting areas in South America by country, 2010, million ha.

- Area
Ranking Country Mittion ha) Crop

z Brasil 25 4|5 0¥bEAN, Com,

Cotton
_ Sovhean, Carn,

3 Argentina 224 cottan

T Paraguay 2. 6|Sovbean

10 Uruguay 1.1 |Sovhean, Carn

11 Bolivia 0,9 Sovhean

18 Colombia 0,1 | Cottan

19 |chile n,1|Zo¥kean, corm,
Canala

20 Honduras 01| Zarn

Source: ISAAA

Knowing com * current dynamics and market situation

tify commercial

market. In addition, a
ment policies and regional dynamics
rter make wise decisions.

nation for companies to develop and sell
oducts and services. The combination of new market
n and the availability of talent with product

lopment expertise have triggered efforts to create
innovation from within the country.

As an example of this China and other Asian countries has
been increasing investments in South American
Agribusiness.

Their investment projects in South American agriculture
reflect its interest in securing long-term food supplies and
expanding its sourcing options; a move to diversify
investment portfolios from traditional countries treasuries
into commodities; and a possible response to an internal
supply-demand imbalance

The flow of deals with the region is expected to continue
and will provide more balanced trade relationships.

Globally is an ongoing need to secure food and crops
—soybean and corn- supplies matches well with South
America's productive strengths.

E-mail: econtact@cnchemicals.com
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The world will continue to look to South America for
incremental production.

These are the main reasons to be one of our readers. You
could analyze opportunities to let your business growth
aligned with global needs

WHAT WE OFFER:

® Latest South America crop protection monthly report,

studying on Brazil, Argentina, etc. and focusing on pesticide,

GM seed industries

® In-depth profiles of crop protection companies exploiting

South America and international market

® Exclusive analysis on how new legislations and macro

economy will influence South America’s crop protection
market

e How requirements from distributors, farmers, diseases,

Mwww.cnchemicals.com Copyright CCM International Ltd.

America crop protection companies

® Market price dynamics, causal analysis and trend
forecast

® New plants and line openings, closings, and
expansions

® Up-to-date information on manufacturing challenges
and industry standards about residue and toxicity in South
America

® Analysis of the impa ew crop protection

guidelines and legisla

invest

and crop protection products
repared and excited for

the South America crop protection
ext and how your business can get involved
business intelligence from outside of South
get ahead of the competition

Keep track of your competitor’s actions

Sales and marketing deals from comprehensive
overage of deals completed in South America

® Gain insight into the latest market trends and market
data for crop protection in South America

E-mail: econtact@cnchemicals.com




South America Crop Protection Monthly Report

CCM International Limited

MAIN CONTENTS

m  Company Dynamics

° Report the latest news about crop protection
companies in South America, including business
situation, marketing strategies, launch of new production
line, new product, new technology, company expansion,
merger & acquisition and cooperation, regeneration etc.
° Exclusive analysis of the driving forces behind the
news, such as market demand & supply, company
advantages & disadvantages, its impact on the industry,
policy guidance, and so on.

° Company strategies to achieve its goals and
explore the crop protection market both domestically and

internationally, how and when.

[ | Market Dynamics
° The latest events occurred in crop protection
markets, like new industry bases, pesticide supply &

demand, price analysis, distribution  channel
development, etc.
° Forces driving the event, including ket

demand, raw material supply, end-users’ consump
habit, crops’ planting area, stricken area by pests,

environmental protection, etc.
° Responses, strategies
companies, experts and associati

and

° Current situation and D
the event.

° International trade
products.

B Policy

Wheat 190 125 254 137
Soybean 335 252 406 274
Corn 152 93 168 131
Rice 272 341
Sugar 764 740
Sunflower 175 237

6 Average market price of main crops in South America, price: USD /t

° Introduction of new policy and legislation
affecting existing crop protection companies in South
America or potential entrants.

° Impact of the legislation on the crop protection
industry, supply and demand, export and import, crop
planting, crop protection method, etc.

° Viewpoints of companies,
and growers.

° Companies strate
legislation and figure o

ociations, experts

the industry.

ysis of South America crop’s impact
industry, including its major pests,
demand, yield, growers’ purchasing

ure out crop's total demand for pesticide,
ar crop protection methods, what South America
growers starving for, and crop planting trend

e Point out potential market opportunity occurred by
pesticide resistance

® Companies strategies to take advantage of the
market

® Point out the GMO planting situation and new
variety application in South America, etc.

247 143 246 150
374 270 432 297
185 128 293 168
369 292
807 691

240 295

Source: CCM International

Mwww.cnchemicals.com Copyright CCM International Ltd.
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Table 7 Brazil: Average prices evolution by crop, USD/t Table 8 Argentina: Average prices evolution by crop, USD/t
Brazil Argentina
1,000 350
n— o
_ 800 Wheat 30 —n—o—" —s—Wheat
a == Soybean 5 250
o 600 @ 200 === Soybean
2 ==8=—Corn 2
@ 400 o 150 == Corn
2 —o—Rice 2 100
o 200 ) Sunflow er
Sugar
0 : ‘ ‘ 0+ : ; ‘
2-Jan, 2009 31 Dec, 15-Jan 15-Jan, 2-Jan, 2009 31 Dec, 15-Jan 15-Jan,
2009 2010 2012 2009 2010 2012
Dates Dates

Source:lEA Source:BCR
Note:
CCM International also welcome readers contact us to provide the hot issue ed in crop protection market in
South America that need us to make a more further report, we would t r bes rve our reader by two- way

communication and increase the readers satisfaction. :‘

Tel: +86-20-3761
Fax: +86-20-37616968

E-mail: econtact@cnchemicals.com
Website: www.cnchemicals.com

Mwww.cnchemicals.com Copyright CCM International Ltd. E-mail: econtact@cnchemicals.com




